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Market Themes/Strategy

o The dollar diverged on Monday with the EUR undermined by softer
than expected September EZ (and German) flash PMIs while the
antipodeans continued to hold their ground against the USD. In
contrast, the US September flash PMlIs clocked mixed to better than
expected readings with the Fed’s Bullard also not excessively dovish
in his comments.

e On other fronts, recent Brexit-related optimism continued to fade
and dragged the GBP-USD lower while USD-JPY was pressured
slightly lower by a whiff of market caution, softer US yields, and a NYT
report that the US and Japan may fail to secure a trade deal this
week.

o Elsewhere, global equities (including in EM) were mixed to softer,
gold climbed but crude remained largely steady. Meanwhile, bund
yields dipped on the dismal European data with the UST vyields also
soggy. Overall, the slight tinge of aversion was detectable, with the
FXSI (FX Sentiment Index) ticking higher within the Risk-Neutral zone.

e Expect a degree of headline risks for the GBP, with the UK Supreme
Court ruling on PM Johnson’s suspension of Parliament scheduled.
Elsewhere, watch also for German Ifo survey (0800 GMT), and
appearances from ECB’s Villeroy (0700 GMT) and de Guindos (1200,
1430 GMT), BOJ’s Kuroda (0530 GMT) and RBA’s Lowe (1005 GMT).

e Heavy EUR-AUD, EUR-CNH. In addition to a top heavy profile for the
EUR-USD, Note some potential in the near term for a re-channeling
away from the EUR in the near term towards the likes of the AUD and
CNH.
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EUR-USD

Top heavy. Weak German/Eurozone flash PMIs suppressed the EUR-
USD on Monday. Note also that Draghi came out strongly against
differing opinions within the ECB GC. We think this split might be
viewed more negatively by the markets compared to the split within
the FOMC. If the pair fails to regain the 1.1000 level quickly, lean
towards further downward extension, with an initial target at 1.0950,
before retesting the year-to-date lows at 109.20/30.

—— Actual — Fitted
USD-JPY s
Pause. The USD-JPY remained in a heavy posture on Monday, staying  us
around the 109.50 locus. With risk sentiments largely consolidating,
this pair may have to look to rate differentials for guidance. Ongoing
softening of the UST curve may add some negative pressure. Note
also that short term implied valuations are also dipping south. Expect
the 55-day MA (107.19) to attract in the interim, with bounces **®°
possibly capped at 107.80. 103
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—— Actual fFittedﬂ
AUD-USD

Heavy tone. Comments from RBA’s Lowe today (1005 GMT) should
set the tone for the AUD-USD in the coming sessions. Note also that a
rate cut at the Oct RBA meeting is effectively fully priced in for now.
We expect the pair to still face some gravity, with 0.6750 the first
waypoint. Nevertheless, watch for some downside support if the
markets continue to impute positives (however fragile) from the Sino-
US trade front.

GBP-USD

Extend higher? Further headline risks ahead for the GBP-USD, with
the Supreme Court decision on PM Johnson’s prorogation of
Parliament scheduled today. At this juncture, further deterioration
may negate the upside momentum for the pair.

—— Actual — Fitted

USD-CAD .38 1
Flat to higher. The USD-CAD remains hemmed in by the corridor set |
by the 100-day MA (1.3264) and 200-day MA (1.3306). With no first ., |
order data releases this week, watch the crude complex for cues on 130 1
the USD-CAD going ahead. 281
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Asian Markets

e USD-Asia: The USD-CNH held above the 7.1000 mark on Monday,
and is hovering around the 7.1100 locus this morning, ahead of the
China Economy Briefing. Pending developments from the briefing
itself, we think the broad environment remains mixed for the Asian
currencies, with markets unable to shake off Chinese/global growth
concerns but trying to draw optimism from the Sino-US trade front.
Expect USD-Asia to stay within recent ranges, pending resolution in
the cross currents and better directional cues.

e Look for idiosyncratic drivers for individual pairs, with the INR being
the standout performer and resisting the broad USD on the back of
the latest corporate tax cut. Elsewhere, look for relatively stronger
inflow momentum in Taiwan (equities) and Indonesia (bonds) to
support the TWD and IDR.

e USD-SGD: The USD-SGD may remain top heavy within the 1.3750 to
1.3790 range, despite the SGD NEER still trading in the stronger half
of its fluctuation band and the latest August CPI readings yielding no
surprises. The SGD NEER now stands at +1.06% above its perceived
parity (1.3916), with NEER-implied USD-SGD thresholds marginally

higher.
FX Sentiment Index Technical support and resistance levels
. S2 S1 Current R1 R2
EUR-USD 1.0926 1.0962 1.0993 1.1000 1.1093
20 RISK OFF GBP-USD 1.2275 1.2400 1.2438 1.2500 1.2582
AUD-USD 0.6698 0.6700 0.6774 0.6800 0.6829
15 NzZD-USD 0.6253 0.6255 0.6297 0.6300 0.6446
USD-CAD 1.3200 1.3230 1.3261 1.3300 1.3306
101 USD-JPY 107.00 107.09 107.58 108.00 108.48
°* ’x USD-SGD 1.3700 1.3720 1.3773 1.3789 1.3800
0.0 i

AUD-SGD 0.9300 0.9308 0.9329 0.9400 0.9416

. 'U | M 4 EUR-SGD 1.5100 1.5103 1.5140 1.5200 1.5306

WW H \j JPY-SGD 1.2677 1.2800 1.2803 1.2879 1.2900

05 GBP-SGD 1.6926 1.7100 17131 1.7200 1.7294
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markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
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in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy
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publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to
the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MiFIR”) (together referred to as “MiFID 1I”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID Il, as implemented in any jurisdiction).
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